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Section 61 will not apply to any income arising to any person if there is —
(i) atransfer by way of trust which is not revocable during the life time of the beneficiary; and

(i) any other transfer, which is not revocable during the life time of the transferee.
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Lectvae 2

Clubbing of income arising to spouse

. Income by way of remuneration from a concern in which the individual has substantial interest
[Section 64(1)(ii)]
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—=H= Trpostant Note =

Both husband and wife have substantial interest in a concern: Where both husband and wife have
substantial interest in a concern and both are in receipt of income by way of salary etc. from the
said concern, such income will be includible in the hands of that spouse, whose total income,

excluding such income is higher.

[Section 64(1A)]
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Lecloe 3 < Transferred asset invested in business:

Where the assets transferred, directly or indirectly, by an individual to his spouse are invested by the

transferee in the business, proportionate incoms arising to the transferee from such investment is to
be included in the total income of the transferar.

Such proportion has to be computed by taking into account the value of the aforesaid
investment as on the first day of the previous year to the total investment in the business
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NFE - MR e INCOME INCLUDES LOSS

‘income’ would include ‘loss'. Accardingly, where the specified income to
be included in the total income of the individual is a loss, such loss will be taken into account while computing
the total income of the individual.
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